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e The Sustainable Development Center regularly holds special meetings to discuss and analyze the environmental risks and opporunities

Risk Management repored by various risk management deparments, formulate risk countermeasures, and submit them to the Strategy Committee under the
Board of Directors for fnal review

® Establishing science-based targets in line with the 1.5 pathway, which have been formally validated and approved by the SBTi

) e Setting phased climate targets and committing to achieving carbon neutrality no later than 2050
Metrics and Targets
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Risk Item Risk Type Risk Description Impacted Stages Current Financial Impact Expected Financial Impact Risk Response Measures

Upstream high-emission

Consering Ecology

Advancing Future

When the development of initial green

Co-Creating Value

o Screen potential suppliers and reasonably control

about the actual impacts
of climate change and
prefer products that are
greener and more
energy-efcient

reduces demand for traditional
products and serices, reducing
operating revenue

material costs - Market regulations related to climate  chain suppliers (e.g., metal, plastic, technologies fails to keep pace with procurement costs
;ha?get_lead_to complix ” and ch(tja(;ntl_cal r?anugacturerts) :Ee speeo; gf %O“Cy ;[jratr)llsforn;atlon, « Through supplier communications and sureys,
uctuations in raw materia pass additional carbon costs e use of biodegradable an promote energy saving and emission reduction
procurement, manufacturing, down the supply chain to key recyclable raw materials increases ] ] )
) transporation, and the raw material prices, thereby procurement and operating costs * Accelerate the green transformation by introducing
M overall supply chain increasing production costs new technologies and new materials
Carbon pricing Transition Risk  Pricing mechanisms such as Direct Long-term Subsidiaries included in the « The government announces an o Continuously monitor policy developments on carbon
mechanism - Policy carbon trading and carbon taxes Operations carbon market trading increase in carbon pricing, a tightening pricing in various regions
impose fees on carbon-emitting proactively carried out of carbon market allowances, or the
enterprises, requiring them to energy-saving renovations, imposition of a carbon tax, resulting in ¢ rP(;nggte tr?oetg\slglgafliglse:r? denﬁ:gf{;s%lijrcise:ﬁcer}eistrici t
bear the damages caused by resulting in increased higher compliance costs to replgcge traditional fossiIFf)ueIs drivingg the y
their emissions and encouraging com_pllance costs and o Relevant compliance costs may be transformation of the energy structure
B them to modify business capital expenditures passed on to raw material and energy
M\S activities to reduce emission costs. thereby increasing operafin o Accelerate the construction of the energy management
j@ levels ' y gop 9 system and establish a green manufacturing system
expenses
o » ] Government policies on ) Conducted energy-saving e Adopting more energy-efcient e Establish energy conseration and consumption
Transition to Transition Risk  energy conseration and Direct Shor-term retroft and energy production equipment and reduction targets, advance emission reduction
Iow—em|ss!on - Technology  carbon reduction, coupled Operations management system technologies increases capital efors, and improve energy efciency from both
tecf&nologles and with rising market demand for optimization projects, resulting expenditure management and technical perspectives
products ptr Odc;m denwron_metr;]tal in |ncrcejzised capital e The outcomes of investments in new e Establish a product environmental footprint
chr%paarn;’tgegr?ggralfe expenditures processes or equipment may fall shor management mechanism
X i of expectations, leading to a reduction | ; ; ;
5 ) ] 2 mplement energy efciency improvement projects
energy-saving retroftting and in operating revenue e Imp ay y 1Imp proj
@) innovate low-carbon
technologies
Increased concerns Transition Risk  The growing concern of Direct Shor-term A dedicated team is established e Failure to efectively address the e Establish a Sustainable Development Center to
and negative - Reputation diverse stakeholders Operations to respond to stakeholders' concerns of stakeholders or to address sustainable development and climate
feedback from regarding the Company's concerns on climate change, properly manage climate risks may change issues, actively communicate with
stakeholders management of climate risks increasing operational costs adversely afect the public's overall stakeholders, and enhance the Company's reputation
and opporunities has perception of the Company. In the « Disclose policies and information related to climate
(] become a key component of long term, this could |mpac_t_the change to ensure that all relevant stakeholders have
§ O theICO{T]panys overall Co(rjn.panys m?rket gompet;tlveness access to such information and can monitor and
@ evaluation and increase fnancing costs evaluate the Company's perormance
Changes in consumer Transition Risk  Customers are Downstream Medium-term Market and customer e Product R&D costs increase due to e Conduct regular market research to understand
behavior - Market increasingly concerned value chain preference for green products strong customer preference for green customer needs and market trends, and promptly

products

More customers request the Company
to address ecological impacts, promote
environmental protection, and
implement green operations due to the
growing focus of their customers,
increasing product sales costs

adjust product strategies

e Increase R&D investment in energy-saving and
low-carbon technologies to develop more efcient
and environmentally friendly products

e Collaborate with suppliers that are green and
low-carbon, and adopt production materials with
greater environmental benefts
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Carbon Targets and Progress

Luxshare Precision has issued the Carbon Management Commitment and Statement in response to the long-term goal of the Paris Agreement to limit the global average temperature increase to within 1.5 above pre-industrial levels. The Company
continues to optimize decarbonization pathways covering operations and the value chain. Relying on six core carbon neutrality strategies, Luxshare Precision actively carries out emission reduction actions and steadily advances the achievement of
science-based targets and phased targets.

Carbon Neutrality Roadmap

Shor-term (By 2025)'8

Achieve cumulative

Targets . I . .
energy savings of utilization rate achieve cumulative energy
250 million kWh increases to 50% savings of 100 million kWh
Progress Over 500 million 64% Over 100 million

kwh

Clean energy
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in Reducing Emissions Y7 | ow-Carbon Design Operational Scenarios

Efciency Structure Emissions
e Kick of energy eFciency retroft Install rooftop solar PV panels
and equipment replacements Engage in green electricity
e Strengthen on-site energy procurement
management Actively utilize biomass energy
Key * Enhance the energy efciency of Gradually phase out diesel
Strategies processes forklifts
e Accelerate electrifcation Expand energy storage
retroftting projects
e Implement waste heat utilization
and utilize renewable gas
e Launched 223 energy Installed PV capacity of 227
efciency retroft projects and MW cumulatively
Highlights reduced 95,346 tCO,e GHG Increased clean energy use
of Key €missions through green electricity and
Initiatives green cerifcate purchases,
in 2025 resulting in a total reduction
of 1,759,885 tCO
- J

8 The timeframe is from 2023 to 2025
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Annually, in accordance with the ISO 14064 standard, we conduct a comprehensive inventor and third-pary
verifcation of Scope 1, 2, and 3 emissions. We precisely calculate total GHG emissions and conduct an in-depth
analysis of energy consumption structures and carbon footprint characteristics to establish a solid data foundation
for the Company's efective carbon management. During the Reporing Period, subsidiaries included in emissions
trading have strictly and proactively fulflled their obligations by declaring carbon emission data and conducting the
trading and surrender of carbon allowances in accordance with relevant national and regional requirements, thereby
contributing to the construction and efective operation of the carbon emissions trading market. At the same time,
the Company is actively building zero-carbon factories through initiatives such as energy conse ration and emission



Continuously Advance Carbon Emission Reduction

Construction of Low-Carbon Concepts

To furher deepen the concept of low-carbon development, Luxshare Precision has integrated the construction of a standardized carbon management system into daily
operations. Through systematic internal thematic training, awareness campaigns, and multi-channel external exchanges, the Company continuously conveys green
and low-carbon values to employees, suppliers, and parners. We encourage all paries to work together to implement energy-saving and emission-reduction actions,

jointly promoting the green transformation of the value chain.

q Case [ Luxshare Precision Conducted Product Carbon Reduction Training

n June, to respond to regulator policies and market demands while enhancing product competitiveness, the Company dee
.oncepts throughout the entire product lifecycle. Centered on the "Reduce, Reuse, Recycle" (3R) principles, the Co
eduction training for all subsidiaries, focusing on themes such as low-carbon material selection, desi i
raining aimed to integrate low-carbon concepts into the full lifecycle management of pro
ecycled materials used, and reduce product carbon footprints.

egrated carbon reduction

conducted specialized product carbon
ization, and energy efciency improvement. This
improve material utilization rates, increase the proporion of




We adhere to the energy management principle of "Compliance, Clean Production, Energy Efciency, and



